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The contents of this report relate only to the
matters which have come to our attention,
which we believe need to be reported to you
as part of our audit planning process. It is
not a comprehensive record of all the
relevant matters, which may be subject to
change, and in particular we cannot be held
responsible to you for reporting all of the
risks which may affect the Authority or all
weaknesses in your internal controls. This
report has been prepared solely for your
benefit and should not be quoted in whole or
in part without our prior written consent. We
do not accept any responsibility for any loss
occasioned to any third party acting, or
refraining from acting on the basis of the
content of this report, as this report was not
prepared for, nor intended for, any other
purpose.

Grant Thornton UK LLP is a limited liability
partnership registered in England and Wales:
No.OC307742. Registered office: 30 Finsbury
Square, London, EC2A 1AG. A list of members is
available from our registered office. Grant
Thornton UK LLP is authorised and regulated
by the Financial Conduct Authority. Grant
Thornton UK LLP is a member firm of Grant
Thornton International Ltd (GTIL). GTIL and the
member firms are not a worldwide partnership.
Services are delivered by the member firms.
GTIL and its member firms are not agents of,
and do not obligate, one another and are not
liable for one another’s acts or omissions.



Introduction

Your key Grant Thornton
team members are:

Jackson Murray

Key Audit Partner

T 0117 305 7859

E jackson.murray@uk.gt.com

Kirsty Lees

Manager

T 0121232 5242

E kirsty.lees@uk.gt.com
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This paper provides the Audit, Standards and Governance Committee with
a report on progress in delivering our responsibilities as your external
auditors.

Members of the Audit, Standards and Governance Committee can find further useful
material on our website, where we have a section dedicated to our work in the public sector.
Here you can download copies of our publications
https://www.grantthornton.co.uk/en/services/public-sector-services/

If you would like further information on any items in this briefing, or would like to register with
Grant Thornton to receive regular email updates on issues that are of interest to you, please
contact either your Engagement Lead or Engagement Manager.


https://www.grantthornton.co.uk/en/services/public-sector-services/

Progress at March 2024

Financial statements audit

On 13 February 2024 we received updated workings from management on the transfer of balances from the Council’s old ledger to the new TechnologyOne
ledger. These have been shared with colleagues in our digital audit team who are providing specialist support in this area. Colleagues are currently
reviewing these workings and discussing them with management.

We have previously discussed the stated intention of the Department for Levelling Up, Housing and Communities (DLUHC) to set a “backstop” date by
which all outstanding Local Government audits up to and including the 2022/23 financial year must be finalised. Following discussions between DLUHC, the
Financial Reporting Council (FRC) and National Audit Office (NAO), a DLUHC consultation was issued 8 February 2024 and which closes 7 March 2024. The
consultation sets out a proposal that the backstop date for all financial years up to and including 2022/23 will be 30 September 2024. The consultation can
be found here https://www.gov.uk/government/consultations/addressing-the-local-audit-backlog-in-england-consultation. Alongside this consultation the
NAO are consulting on changes to the Code of Audit Practice that auditors are required to follow, this consultation can be found here
https://www.nao.org.uk/code-of-audit-practice-consultation/.

In January 2024 we wrote to your Section 151 Officer confirming that, in our view, it will not be possible to complete the 2020/21 to 2022/23 financial
statements audits by the proposed date of 30 September 2024. As such, based upon the information currently available to us from the consultation
documents, we expect that backstop disclaimer opinions will be issued for each of these three financial years.

Value for Money

We reported our interim Auditor’s Annual Report covering the 2021/22 and 2022/23 financial years to the Audit, Standards and Governance Committee on
27 November 2023. The report will remain an interim report until an opinion is issued on the financial statements for the 2021/22 and 2022/23 financial
years. We do not expect any further work will be required in respect of Value for Money arrangements.
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Proposed interim fee variations

We have previously communicated the issues that we have had with respect to the 2020/21 financial statements audit. We have also issued our interim
Auditor’s Annual Reports for 2020/21 and a joint report for 2021/22 and 2022/23. Both reports identified significant weaknesses in arrangements, made key
recommendations and also made written recommendations under the Local Audit and Accountability Act 2014. We had previously alerted the Committee to
the likelihood of some significant fee variations due to the additional work required in these areas.

Given the time that has passed since commencing our audit work, we are proposing interim fee variations. These must be discussed with the Section 151
Officer, presented to the Audit, Standards and Governance Committee as Those Charged With Governance and then shared with Public Sector Audit
Appointments Limited, along with supporting evidence, who will consider the proposed variations and make a determination upon them.

Based upon our work completed to date to the end of December 2023, we proposed the following interim variations:

Area Description Proposed variation
2020/21 Interim Auditor’s Annual Report and written recommendation reported to 9 November 2022 Audit, Standards and  £18,028
Value for Governance Committee.
Money We made one written recommendation under Local Audit and Accountability Act 2014 and five key

recommendations in respect of significant weaknesses in arrangements.

The Audit Plan, presented to the Committee in April 2022, proposed an additional £9,000 in respect of Value for

Money work under the new National Audit Office Code of Audit Practice.

Based upon our time and other records we propose a further £9,028 for the work required to address the

significant weaknesses identified.
2021/22 and  We reported an interim Auditor’s Annual Report covering both the 2021/22 and 2022/23 financial years to the £23,687
2022/23 Audit, Standards and Governance Committee in November 2023.
Value for We made one written recommendation under Local Audit and Accountability Act 2014 and one new key
Money recommendation in respect of significant weaknesses in arrangements. We closed four of the previously

reported key recommendations.

We would propose £9,000 for each year in respect of the additional Value for Money work under the new NAO

Code. As we produced a joint report for two years, this is discounted to £6,750 for each year.

Based upon our time and other records we propose a further £10,187 for the work required to address the

significant weaknesses identified.
2020/21 - We have previously reported on the issues management have faced in proving that balances were correctly £11,170

data transfer
work

transferred to the new financial ledger in February 2021. Our 2020/21 Audit Plan included an estimate of £2,500
for this work. Given the significant issues faced, the proposed interim variation of £11,170 represents the time that
we have spent on this area of our work to date.
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